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US-backed FDI in Viet Nam
is on a long-term uptrend

mCham Vietnam, representing more

than 600 member companies in its Ha

Noi and Ho Chi Minh City chapters, con-
tinues to applaud Viet Nam’s economic growth
and ability to attract foreign direct investment
(FDI). From $3 billion in 2005, $4 billion in 2006,
and $11.5 billion in 2008, Viet Nam'’s FDI attrac-
tion grew to $15.8 billion in 2016. During the
first nine months of this year, it is encouraging
to see GDP growth of 6.4 per cent and registered
FDI capital up more than 30 per cent when
compared to the same period last year. Certainly
the Vietnamese government’s continued and in-
creasing efforts in reducing red tape and provid-
ing incentives are contributing to these results. It
is also wonderful to showcase Viet Nam during
this important year, when it is hosting APEC and
the numerous events occurring on the sidelines.

As | have had the opportunity to meet with
Viet Nam's central and provincial leaders, | am of-
ten asked, “What will it take to increase American
FDI?” Despite the fact that the US is Viet Nam’s
largest export destination and second-largest
trading partner behind China, Vietnamese lead-
ers believe American FDI investment should be
higher. For example, between January and Au-
gust of this year, US-backed investments in Viet
Nam ranked ninth, just behind Thailand. The
total registered capital from the US during the
same period - $370 million - is only 6 per cent of
Viet Nam’s leading FDI investor, the Republic of
Korea, which registered over $6 billion.

It is important to note that American in-
vestment in Viet Nam is higher than shown by
its FDI ranking. For you see, there are a number
of FDI projects in Viet Nam which are regis-
tered via an American company'’s subsidiary
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As Viet Nam’s economy continues to mature, for-
eign direct investment from the US is primed for an
upswing, riding the wave of free trade agreements,
improving infrastructure, and a more transparent
and enabling business environment. Chairman of
AmCham Vietnam, and general director of Medova-
tionsVietnam, Jonathan L. Moreno shares his views
on US investment in Viet Nam.

based in a different territory. For example, some
Singapore, Hongkong-China, and British Virgin
Island investments in Viet Nam will likely have
an American parent company. That said, accord-
ing to the June 29 Congressional Research Ser-
vice report titled “U.S. Direct Investment Abroad:
Trends and Current Issues”, US FDI is decreasing
in developing economies and increasing in de-
veloped economies. The report’s author James K.
Jackson wrote, “Patterns in US direct investment
abroad often reflect fundamental changes that
occur in the US economy during the same period.
As investment funds in the US economy shifted
from extractive, processing, and manufactur-
ing industries toward high technology, services,
and financial industries, US invesment abroad
mirrored these changes.” During the first nine
months of 2017, the nature of FDI to Viet Nam
was predominantly in the areas of processing and
manufacturing. Viet Nam is doing a great job at at-
tracting investments in sectors that are less likely
to receive American investment.

Another slight setback to American FDI
is the US administration’s withdrawal from
the Trans-Pacific Partnership (TPP). There will
likely be some companies which will not give
Viet Nam as much consideration for invest-
ment, while some might wait and see before
investing due to a lack of preferential trade
advantages that the TPP would have provided.
Nevertheless, the US-Viet Nam trade relation-
ship has seen remarkable growth, from around
$1 billion in 2000 to more than $52 billion
in 2016. The relationship is significant and
will continue to grow, and investments by
American companies in Viet Nam will surely be
sound business decisions.

The trend of direct American invest-
ment into the Vietnamese market.

| believe in the short run it will like-
ly be steady and measured. Companies,
such as my own - which manufactures
medical equipment and has appreciated
the enthusiastic workforce and generally
facilitative environment - will continue
to grow and expand. New American com-
panies will continue discovering the op-
portunities Viet Nam has to offer. As Viet
Nam further develops its economy with
more advanced infrastructure and com-
munications systems, | believe increases
in American FDI, specifically in the areas of
higher technology, finance, and services
industries, will follow closely behind.

What can be done to increase American



investment?

First, the government of Viet Nam should
eliminate barriers and restrictions in industries
which are more likely to receive American in-
vestments. For example, operating, importing,
distribution, warehousing, and transportation
restrictions on foreign-invested pharmaceu-
tical and medical device companies cause
significant under-investment in Viet Nam's
healthcare system. Another example would be
banking and technology regulations that limit
investments in financial services sectors.

Second, as Viet Nam opens its doors to
American imports, ancillary American invest-
ments will also increase. In 2016, US food and
agricultural exports to Viet Nam reached a
record $3.04 billion, an increase of 17 per cent
from 2015. As a result Viet Nam is now the
eighth-largest agricultural goods export mar-

ket for the US, climbing from the 11th position
in 2015. As these US agricultural imports grow,
so will opportunities for US FDI to provide
further processing and additional complemen-
tary aspects to the respective supply chains.
Third, as Viet Nam continues to integrate
with the ASEAN Economic Community and im-
plement reforms per the recent Bali WTO trade
facilitation agreement, it will enhance its in-
vestment attractiveness. Viet Nam is also wise-
ly engaged in multiple free trade agreements,
such as the EU-Viet Nam Free Trade Agree-
ment (EVFTA) and the Regional Comprehen-
sive Economic Partnership (RCEP). AmCham
also encourages Viet Nam to continue moving
forward with the so-called TPP-11. Although
the US might miss out on some of the benefits
from having pulled out of the TPP, American
businesses will recognise the importance of

VIET NAM'S OPEN HORIZONS =+

APEC
VIET NAM
=017

d outlet in Viet Nam,
drawal from the TPP

investing in Viet Nam and other economies
party to these agreements so that they can
stay competitive within these markets.

AmCham Viet Nam member companies are
either American companies or companies sub-
stantially involved with trade and investment
between Viet Nam and the US. Just recently, and
related to American FDI in Viet Nam, we have
had multiple member companies expanding
their investments, one that restarted a paused
high-tech clean energy investment, and count-
less prospective members contacting us for in-
formation regarding whether, how, and where
to invest in Viet Nam. We are very positive about
Viet Nam and are committed to supporting ac-
tivities which are directed to the improvement
of business conditions related to trade and in-
vestment between Viet Nam and the US. The
future remains bright.
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VON DAU TU TU HOA KY CON KHIEM TON

Hiép héi Doanh nghiép Hoa Ky (AmCham)
dai dién cho hon 600 cong ty thanh vién tai Chi
nhanh Ha Noi va TP.HCM rat hoan nghénh téc
d6 tang trudng ctia nén kinh té Viét Nam ciing
nhu khd nang thu hidt vén dau tu nuéc ngoai
tr 3 ty USD vén FDI gidi ngan nam 2005, |én 4
ty USD nam 2006, 11,5 ty USD nam 2008 va |1én
dén 15,8 ty USD nam 2016. Trong 9 thang dau
nam 2017, t6c d6 ting truéng GDP dat 6,4%
va vén FDI dang ky vugt hon 30% so véi cing
ky nam ngodi thuc su la nhitng con s8 déang
khich 1&. Nhitng nd luc khéng ngling clia Chinh
pht Viét Nam trong viéc chéng quan liéu va
tang thém uu dai da déng gép khong nhd vao
nhiing két qua trén. Dy chinh |a diém sdng cho
Viét Nam trong ndm quan trong dang cai t6
chitc APEC va nhitng sy kién bén |é.

Ban than toi c6 nhiéu co héi gap g& lanh
dao tir cac tinh, thanh phd cta Viét Nam. Téi
thudng dat cau héi lam sao dé ting vén dau tu
Hoa Ky? Mac du Hoa Ky a thi trudng xuét khau
I6n nhat cta Viét Nam va la déi tac thuong mai
I6n thit 2 sau Trung Qudc, lanh dao Viét Nam
tin rang dong von FDI dén tir Hoa Ky phai cao
hon. Tu thadng 1 dén thang 8 ndm nay, Hoa Ky
dung thir 9 véi téng vén dang ky dau tu dat
370 triéu USD, chi bang 6% téng vén dang ky
clia nha dau tu I6n nhét Viét Nam - Han Quéc
véi 6 ty USD.

Tuy nhién, vén dau tu clia cdc cong ty Hoa
Ky vao Viét Nam thuc t€ cao hon xép hang dau
tu FDI vao Viét Nam noi trén. Mét s du an FDI
tai Viét Nam dugc dang ky théng qua chi nhdnh
clia cdng ty Hoa Ky diéu hanh mét céng ty khac.
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VIET NAM - DIEM DEN KINH DOANH RONG MO

So vGi tiém nang cGia nén kinh té hai nudc,
dong vén dau tu truc tiép tir Hoa Ky vao Viét
Nam c6 vé con rat khiém tén. Ong Jonathan
L. Moreno, Chu tich AmCham Viét Nam va
Giam d6c Céng ty Medovations Viét Nam da c6
nhing ly gidi kha thau dao vé xu hudng nay,
déng thai chi ra nhiing du dia hop téc rat 16n
cta hai nén kinh té trong tuong lai.

CHUNG TOI RAT LAC QUAN

VE TRIEN VONG CUA VIET
NAM VA CAM KET HO TRQ
CAC HOAT PONG NHAM GIUP
CAI THIEN CAC PIEU KIEN
KINH DOANH LIEN QUAN PEN
THUONG MAI VA PAU TU GIUA
VIET NAM VA HOA KY.

Vi duy, mét s6 thuong vu dau tu tir Singapore,
Héng Céng - Trung Quéc va British Virgin Island
vao Viét Nam c6 cong ty me & Hoa Ky.

Theo bdo cdo ngay 29/6/2017 ctia Vu Khao
clru Quéc hoi véi tiéu dé “Pau tu truc tiép nudc
ngoai ctia Hoa Ky: Xu huéng va thuc trang hién
nay”, vén FDI Hoa Ky dang c6 xu huéng giam
vao cac nén kinh té dang phat trién va ting
& céac nén kinh té phét trién. Tac gid béo cdo
James K. Jackson nhdn manh: “Xu huéng dau
tu truc ti€p nudc ngoai clia Hoa Ky phan anh
nhitng thay déi co ban xay ra trong nén kinh té
Hoa Ky trong thdi gian qua. Khi céc quy dau tu
Hoa Ky chuyén tir nganh céng nghiép khai thac,
ché bién va sdn xuit sang céng nghé cao, dich
vu va céng nghiép tai chinh, dau tu nudc ngoai
clia Hoa Ky da phan anh nhing thay déi nay”.

Trong 9 thang ddu ndam 2017, dong vén
FDI vao Viét Nam cht yéu trong céc linh vuc
ché bién va san xudt. Viét Nam dang lam tét
viéc thu hat dau tu vao cc nganh trong diém,
médc du nhitng nganh nay c6 it kha nang nhan
dau tu tir Hoa Ky.

Bén canh do, viéc rat khoi Hiép dinh Déi
tadc Xuyén Thai Binh Duong (TPP) ciing la mot
tré ngai cho dong vén Hoa Ky vao Viét Nam.
Mot s6 cong ty c6 khd nang khéng xem xét dau
tu vao Viét Nam hodc c6 thé dang ch& doi, can
nhac dau tu khi khéng cé nhiing lgi ich thuong
mai tur hiép dinh TPP. Quan hé thuong mai Viét
Nam va Hoa Ky dat téc d6 tang trudng nhanh
tir 1 ty USD ndm 2000 1én 52 ty USD ndm 2016,
dugc ky vong sé tiép tuc ting va viéc dau tu ctia
cdng ty Hoa Ky vao Viét Nam sé la mét quyét
dinh kinh doanh tét.

Vay xu huéng dau tu Hoa Ky vao thi trudng
Viét Nam trong thdi gian téi nhu thé nao?

Téi tin rang, trong ngan han dong vén FDI
Hoa Ky vao Viét Nam tiép tuc én dinh déu dan.
Cac cong ty, nhu céng ty cla téi dang san xuat
thiét bi y t€, danh gid cao luc lugng lao dong
nhiét huyét va méi trudng thudn Igi néi chung
tai Viét Nam, do d6 sé tiép tuc phét trién va m&
réng. Cac cong ty mdi sé ti€p tuc tim hiéu ca hoi
cUa thi trudng Viét Nam, déc biét khi nén kinh té
Viét Nam dang phét trién hon nita véi hé théng
cd s& ha tang va truyén théng hién dai. Téi tin
rang, dong vén FDI Hoa Ky sé tdng trong linh
vuc cdng nghé cao, tai chinh va dich vu.

CAN PHAI LAM Gl DE TANG CUONG VON
DAU TU HOA KY?

Thit nhat, Chinh pht Viét Nam nén g& bé
cac rao can han ché trong céc nganh c6 kha
nang nhan dugc dau tu tir Hoa Ky. Vi du, viéc han
ché kinh doanh, nhap khau, phan phéi, kho bai
va van chuyén déi véi cac cong ty dugc pham,
thiét bi y té c6 vén dau tu nudc ngoai khién dong
vén dau tu vao hé théng y té€ Viét Nam chua
tuang x(ng vai tiém nang. Mét vi du khac 1a céc
quy dinh vé ngén hang hodc céng nghé han ché
dau tu vao céc linh vuc dich vu tai chinh.

Thu hai, khi Viet Nam md& clta cho nhap
khdu ctia Hoa Ky, céc khoan dau tu bé sung (thur
cdp) tir Hoa Ky sé tang lén. Nam 2016, xuét khdu
luong thuc va néng san clia Hoa Ky sang Viét
Nam dat muc ky luc 3,04 ty USD, tang 17% so
v6i ndm 2015. Viét Nam hién nay la thj truong
xudt khdu néng san I6n thit 8 clia Hoa Ky, téing
tir vj tri thi 11 nam 2015. Khi nhap khdu néng



san Hoa Ky tang lén, co hoi cho dong vén FDI
Hoa Ky ciing sé tang thém nham cung cap dich
vu ché bién va phu trg cho chudi cung tng.

Thi ba, khi Viét Nam tiép tuc héi nhap vao
Coéng déng Kinh té ASEAN (AEC) va thuc hién
cai cach theo Hiép dinh Thuan Igi héa Thuong
mai ctia WTO, Viét Nam sé tang cudng suic hap
déan v6i nha dau tu ngoai. Viét Nam cling tham
gia vao cac Hiép dinh thuong mai tu do (FTAs)
nhu EU-Viét Nam FTA va Hiép dinh B&i tac Kinh
té Toan dién Khu vuc (RCEP). Chung téi cling
khuyén khich Viét Nam tiép tuc véi TPP-11. Mac
du Hoa Ky c6 thé bd 1& mét s6 loi ich khi rat
khéi TPP, nhung cac doanh nghiép Hoa Ky sé
nhén thdy tdm quan trong cla viéc dau tu vao
Viét Nam va cac nén kinh té khac tham gia vao
hiép dinh nay nham tang stc canh tranh tai cac
thi trudng.

M&i day, lién quan dén dau tu Hoa Ky vao
Viét Nam, ching t6i ghi nhan nhiéu céng ty
thanh vién dang md réng dau tu, mét cong ty
da khai dong lai du én nang lugng sach cong
nghé cao va nhiéu thanh vién tiém nang khac
da lién hé véi ching téi dé tim hiéu théng tin
dau tu vao thi trudng Viét Nam. Ching toi rat
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lac quan vé trién vong ctia Viét Nam va cam két
hé trg cac hoat ddng nham gitp cai thién céc
diéu kién kinh doanh lién quan dén thuong mai
va dau tu gilra Viét Nam va Hoa Ky.

Tuong lai hia hen sé rat tudi sang!
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Ho Tram Trip 1a du &n ¢6 von dau tu I6n
ctia nha dau tu Hoa Ky nhdam xay dung
mét t6 hop gidi tri 16n nhat khu vuc
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