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CREDIT GROWTH OUTLOOK & KEY DRIVERS %
DRAGON CAPITAL



‘ AGENDA



AGENDA DRAGON CAPITAL %

1H 23 CREDIT WHY GROWTH NOT AS EXPECTED? 1
2H 23 CREDIT WHAT WILL BE THE DRIVERS?

BANKING SYSTEM ECONOMIC IMPACT ON BANKS
FINANCIAL HEALTH

CONCLUSION
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‘ CREDIT GROWTH IN 1H 2023



CREDIT: STILL THE BACKBONE OF THE ECONOMY DRAGON CAPITAL %

VIETNAM CREDIT TO GDP
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LOWEST LEVEL IN THE PAST 10 YEARS EXCEPT COVID DRAGON CAPITAL &>

YTD — WEAKEST LEVEL OF CREDIT GR IN YEARS DRIVEN BY WEAK RETAIL CREDIT GROWTH

B Credit gr by June
10.0
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MUTED PROPERTY ACTIVITIES DRAGON CAPITAL %
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DRAGON CAPITAL

IMPORT EXPORT GROWTH NEGATIVELY IMPACTED BY GLOBAL
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‘ CREDIT GROWTH 2H OUTLOOK — POISED FOR RECOVERY



CREDIT GROWTH — EXPECTING RECOVERY IN 2H23

DRAGON CAPITAL %

STATISTICALLY, 2N°P HALF WILL OBSERVE RECOVERY IN CREDIT GROWTH

Year 1st half 2nd half FY 2H vs 1H
2012 1.5% 6.9% 8.7% 4.5
2013 4.6% 7.3% 12.5% 1.6
2014 3.7% 9.7% 14.2% 2.6
2015 7.6% 8.4% 17.3% 11
2016 8.0% 9.0% 18.2% 1.1
2017 8.7% 8.2% 18.2% 0.9
2018 7.6% 2.8% 10.8% 0.4
2019 7.2% 5.7% 13.6% 0.8
2020 3.6% 8.0% 12.2% 2.2
2021 6.3% 6.6% 13.6% 1.0
2022 9.1% 4.3% 14.2% 0.5

2023 ()

Source: Dragon Capital, SBV

10



1. SUPPORTED BY MONETARY POLICY DRAGON CAPITAL %

BANKS HAVE EXCESS MONEY, REPRESENTED BY THE OVERNIGHT INTERBANK RATE CLOSE TO 0%

8.0
% PRUDENT & TIGHTEN CUT RATE & TIGHTEN SUPPLY CUT RATE & STOP TIGHTEN

5.0 -

4.0 1 ON interbank rate
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2.0 A

Abundant liquidity

A 4
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0.0
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Source: Bloomberg, SBV, Dragon Capital



. SUPPORTED BY RATES CUT DRAGON CAPITAL &>
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%

13
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SBV DOES NOT EXERT MUCH INFLUENCE, RATE WILL NATURALLY DECLINE

RATES WILL GRADUALLY
COME DOWN GIVEN
ABUNDANT LIQUIDITY

Lending Rate For
. New Loans

{ 12M Deposit Rate
Benchmark For ~=---,
Outstanding Loans
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Source: Dragon Capital, SBV, Commercial Bank Websites
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3. SUPPORTED BY GOVN'T LEGAL UNLOCK IN PROPERTY

DRAGON CAPITAL %

17 Feb

Prime
Minister held
meeting to
resolve real
estate issues

05 Mar

Decree 8
(Decree 65
Revision) on
private bond
issuance

SPECIFY MEASURE TO RESCUE PROPERTY MARKET

11 Mar 14 Mar

Resolution 33 SBV cut
on Several 0.5% rate
Solutions for

Clearing

Obstacles and
Promoting the

Safe, Sound,

and

Sustainable
development

of the real

estate market

Draft on
Circular 16
Revision
regarding
bond
repurchase

Another rate
cut

Decree 10 on
revised and
guidance on
Land Law,
including
condotel red
book

Decision 388
on building 1m
social housing

O O O
Circular 2 + Rate cut Another 50bps rate
Circular 3 on cut
Restructuring Ask local Banks start
Loan repayment government receiving new credit
and Keep Loan to resolve guota
group for difficult  legal
customers bottlenecks Deputy Ha led

on specific special working

SBV allows real estate group made
banks to projects progress in NVL
repurchase case
bonds

Source: Dragon Capital, SBV, MOF, Vietnamese Government
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RATE CUT WILL HELP BORROWERS BECOME HEALTHIER

DRAGON CAPITAL %

RETAIL MORTGAGE BECOMING AFFORDABLE
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Source: Dragon Capital, Bank’s FS
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CORPORATES - IMPROVING DEBT SERVICE CAPABILITY
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ACTIVITIES PICK UP WITH MORTGAGE RATE COOL

DRAGON CAPITAL %

Jan-21

MORTGAGE RATE COOLED DOWN

=o=Lending Rate 13.4
%

8.5

10.1

Jul-21 Jan-22 Jul-22 Jan-23

Reacting to rate cuts, mortgage rates also started to cool down.

Jul-23

TAX COLLECTION PICK UP IN 2Q23

m Tax Collection From Real Estate
Transactions

78,208
56,327 55,944
51,323
30,525

VND bn

38,916 39,840
28,517 25,754
I I 22.203 I

1Q21 2Q21 3Q21 4Q21 1Q22 2Q22 3Q22 4Q22 1Q23 2Q23

State owned commercial banks/ Techcombank/ some foreign banks offered honeymoon rate of 7.5-8.5% fixed for 6M to 12M.
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DRAGON CAPITAL

4. SUPPORTED BY GOVERNMENT SPENDING

100.0

1
1
1
1
" L,
| o
| <
1
1
1
1
@
o
<
5
©
™
| = o e e e e e
1
1
1
" ™
! o
! <
1
1
1
1
1
!
©
N
)
™
N
@
ee)
N
5y
o
™
C
a T T T T T T T T T 1
5 So o o o o o o o o o
e So o o o o o o o o o
> 26 © ~ © o) < ™ Y —
C
®

2017 2018 2019 2020 2021 2022 2023F

2016
Source: Dragon Capital, MOF, as of 30 Jun and 31 Dec



‘ ECONOMY IMPACT ON BANKING SECTOR



BANKS' SOURCES OF INCOME NEGATIVELY IMPACTED DRAGON CAPITAL %

BANCASURANCE FEE BASED INCOME
VND bn VND bn
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Source: Dragon Capital, Bank’s FS 18



SOME DETERIORATION IN ASSET QUALITY DRAGON CAPITAL &>

WE EXPECT NPL PEAKED IN 2023 — DECLINE IN 2024 NPL COVERAGE RATIO WILL NATURALLY RECOVER
TO AVERAGE LEVEL
ENPL (%) B NPL Coverage Ratio
1.8 180.0
% ' % 161.6
16 - 15 160.0 1
146.4 142.0
1.4 A 19 140.0 - 1285
12 - 120.0 - 113.5
1.0 - 100.0 1
0.8 1 80.0 1
0.6 1 60.0 -
0.4 - 40.0 -
0.2 1 20.0 -
0.0 0.0 -

2020 2021 2022 2023F 2024F 2020 2021 2022 2023F 2024F
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‘ CONCLUSION



